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Market Highlights
§ Stocks rallied in March despite several high-profile bank failures and a Federal 

Reserve (Fed) rate hike. Investors were apparently cheered by the belief that 
the crisis would cause the Fed to pause its rate-raising campaign and pivot to 
rate cuts before the year is out. 

§ The Health Care sector rose but lagged the broader market for the month. 
Investors continued to take profits from stocks that held up better in 2022, 
rotating into last year’s laggards. As a result, the more defensive health care 
providers and services stocks performed worst. 

§ The rotation into prior laggards favored the high-growth Health Care 
Technology and Health Care Equipment and Supplies industries. Both 
segments also benefited from strong demand for greater efficiency and 
productivity throughout the Health Care sector.
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annualized. Past performance is not a guarantee of future results.
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How Did Health Care Companies Perform Last Month?
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Crucial New Gene and Cell Therapies May Be Approved in 2023
New modes of treatment developed in recent decades, including gene therapy and cell therapy, are transforming the 
treatment of rare diseases. This year alone, as many as 15 such therapies are up for approval in the U.S. and Europe, 
according to the Alliance for Regenerative Medicine. 
Gene therapies treat disease in two ways—repairing cells directly or causing cells to facilitate a desired therapeutic 
effect. Cell therapy involves injecting new cells into a patient. Examples are bone marrow transplants and CAR T 
therapy. In the CAR T process, a patient’s T-cells are extracted, modified and reintroduced into their body.
The adoption of CAR T-cell therapies in Japan lags other developed nations because of higher regulatory hurdles. The 
therapy’s unique method of action means it falls under two Japanese regulatory reviews and can take 9 to 11 months. 
In contrast, the FDA has prioritized reviewing CAR T-cell therapies in the U.S. This means that the regulator must decide 
within six months.

Of course, we recognize that regulators are in the difficult position of balancing critical patient needs against broader 
public health concerns around safety and efficacy. This balance can be particularly difficult to strike when dealing with 
such complex and relatively new technologies as CAR T. It was only in 2017 that the first CAR T therapy gained FDA 
approval. Today, there are six such therapies currently approved by the FDA.
The good news is that in December last year, Japanese regulators approved Bristol-Myers Squibb’s CAR-T therapy for 
patients with large B-cell lymphoma (LBCL). And in March of this year, a European regulatory body recommended 
approval of Bristol-Myers Squibb’s CAR-T therapy for the treatment of a range of cancers of the lymphatic system. 
Approval by the European Commission is expected within the next few months. Add it all up, and we are hopeful that 
2023 may be a year of profound change and hope for patients with lymphatic cancers and for whom other treatments 
have proven ineffective.

Company in Focus: Bristol-Myers Squibb 
Bristol-Myers Squibb is a science-driven biotechnology company with a solid track record of blockbuster drug 
development. In 2019, the company acquired Celgene, another innovative biotechnology firm. The combined company 
has a leading cancer franchise with several exciting pipeline drugs, such as BCMA CAR T for multiple myeloma and 
ozanimod for multiple sclerosis and autoimmune diseases. 
Bristol-Myers’ CAR T therapy targets particularly difficult cases in which patients relapse after earlier treatments and for 
whom there are virtually no other treatment options. Bristol-Myers’ drug also appears to have a strong safety profile 
compared with similar, competing CAR T therapies. The two safety issues typically associated with CAR T treatments 
are cytokine release syndrome (CRS) and neurotoxicity. These are related to CAR T’s activation of the patient’s immune 
system. Bristol-Myers has consistently argued that their treatment could be differentiated based on its lower CRS and 
neurotoxicity rates. Lower risk could lead to increased outpatient use, improving patient outcomes and opening access 
to these therapies.

As a result, we believe the company’s operations are consistent with social impact goals of new or innovative 
treatments for diseases and providing access to medicines and services in both developed and emerging markets.
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American Century ESG Trend Signals** are defined as follows:

Positive – The issuer’s overall ESG profile or performance under a given pillar is improving over the last three years or that it is projected to improve (outlook).
Stable – The issuer’s overall ESG profile or performance under a given pillar is neither improving nor worsening over the last three years. 
Negative – The issuer’s overall ESG profile or performance under a given pillar is deteriorating over the last three years or that is projected to worsen (outlook).
**Please note that the ESG Trend Signals apply to both an issuer’s overall ESG quality rating and its performance under individual E, S and G pillars.

Sustainable Development Goals (SDGs) are a collection of 17 global goals set by the United Nations General Assembly. They were developed by a global team of industry and government leaders and 
adopted by all 193 member states, the SDGs include 17 goals and 169 attendant targets aimed at solving some of the world’s most pressing problems by 2030. The goals include eradicating poverty, 
providing environmental resources, and achieving gender and income equality.

Many of American Century’s investment strategies incorporate the consideration of environmental, social, and/or governance (ESG) factors into their investment processes in addition to traditional 
financial analysis. However, when doing so, the portfolio managers may not consider ESG factors with respect to every investment decision and, even when such factors are considered, they may 
conclude that other attributes of an investment outweigh ESG considerations when making decisions for the portfolio. The consideration of ESG factors may limit the investment opportunities available to a 
portfolio, and the portfolio may perform differently than those that do not incorporate ESG considerations. ESG data used by the portfolio managers often lacks standardization, consistency, and 
transparency, and for certain companies such data may not be available, complete, or accurate.



Past performance is no guarantee of future results.

The opinions expressed are those of the portfolio team and are no guarantee of the future performance of any American Century
Investments portfolio. This information is for an educational purpose only and is not intended to serve as investment advice.
References to specific securities are for illustrative purposes only, and are not intended as recommendations to purchase or sell 
securities. Opinions and estimates offered constitute our judgment and, along with other portfolio data, are subject to change 
without notice.

This information is not intended as a personalized recommendation or fiduciary advice and should not be relied upon for investment, 
accounting, legal or tax advice.

No offer of any security is made hereby. This material is provided for informational purposes only and does not constitute a 
recommendation of any investment strategy or product described herein. This material is directed to professional/institutional clients 
only and should not be relied upon by retail investors or the public. The content of this document has not been reviewed by any 
regulatory authority.

This promotion has been approved with limitations, in accordance with Section 21 of the Financial Services and Markets Act, by 
American Century Investment Management (UK) Limited, which is authorised and regulated by the Financial Conduct Authority. This 
promotion is directed at persons having professional experience of participating in unregulated schemes and units to which the 
communication relates are available only to such persons. Persons who do not have professional experience in participation in
unregulated schemes should not rely on it.

American Century Investment Management (UK) Limited is registered in England and Wales. Registered number: 06520426. 
Registered office: 12 Henrietta Street, 4th Floor, London, WC2E 8LH.

American Century Investment Management (Asia Pacific) Limited currently holds Type 1 and Type 4 registrations from the Securities 
and Futures Commission (SFC). American Century Investment Management, Inc. is not registered with the SFC.

The material in this document is published for general informational purposes only. This document is not designed for the purpose of 
providing financial product or investment advice. The information contained in this document does not take into account your 
particular investment objectives, financial situation or investment needs. You should seek personal financial product or investment 
advice and consider whether the information contained in this document is appropriate to your particular investment objectives, 
financial situation and investment needs before making an investment decision.

American Century Investment Management, Inc. (ACIM) is exempt from holding an AFSL under the Corporations Act 2011 (Cth) 
(Australian Corporations Act) in respect of the financial services it provides to “wholesale clients” for the purposes of the Australian 
Corporations Act and does not hold such a license. ACIM is regulated by the Securities and Exchange Commission (SEC) 
(CRD#105778/SEC#:801-8174) under the United States laws which differ from Australian laws. ACIM relies on ASIC relief 
provided for under Class Order [CO 03/1100] for U.S. SEC-regulated financial services providers in relation to the provision of 
financial services to Australian clients. The distributor and client services provider for the Fund is American Century Investment 
Management (AU) Pty Limited (American Century). American Century is an affiliate of ACIM and holds an AFSL (No: 518417) to 
provide general financial product advice to wholesale clients and will distribute the Fund in Australia.

American Century Investment Management, Inc. is not authorised by the German Federal Financial Supervisory Authority 
(Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin)). American Century Investments (EU) GmbH is registered by the German 
Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin)).
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